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~ Overview

Hong Kong and New Zealand signed the Hong Kong,
China -~New Zealand Closer Economic Partnership
Agreement (CEP Agreement) on 29 March 2010. The
Agreement is Hong Kong's first free trade agreement (FTA)
with a foreign economy, and the second FTA following
the Closer Economic Partnership Arrangement with
the Mainland of China. Not only is it a landmark
achievement in taking the bilateral trade and economic
relations between Hong Kong and New Zealand to a
higher plane, the CEP Agreement also signifies Hong
Kong's desire and readiness in pursuing high quality FTAs
with our trading partners. The Agreement entered into
force on 1 January 2011.

The CEP Agreement is @ comprehensive and high
quality FTA that is fully consistent with the rules of
the World Trade Organization. It comprises trade
liberalisation measures on both trade in goods and
services. The CEP Agreement facilitates trade in goods
and services between Hong Kong and New Zealand and
opens up new business opportunities. It also strengthens
the trade and investment ties between the two economies.

New Zealand - An Important

Trading Partner of Hong Kong

New Zealand is an important trading partner of Hong
Kong in the Asia-Pacific region. Hong Kong and New
Zealand, both being strong advocates for free trade and
staunch supporters of the multilateral trading system, have
long been enjoying harmonious trading relations.
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* liberalisation Méasures under
the CEP Agreement

The CEP Agreement comprises 20 chapters covering a
wide range of areas of mutual interest to Hong Kong and
New Zealand. The major features and liberalisation
measures are summarised below.

@ Goods

e For New Zealand exports to Hong Kong, the CEP
Agreement provides for immediate duty free access
upon the entry into force of the Agreement.

e With effect from 1 January 2016, all Hong Kong’s
originating products complying with the preferential
rules of origin and relevant procedures may enter New
Zealand tariff free.

@ Services

Trade in services plays a key role in both the
economies of Hong Kong and New Zealand. The CEP
Agreement covers a comprehensive range of service
sectors. In terms of market access, Hong Kong service
providers and the services they provide will enjoy the
following benefits in the New Zealand market in a variety
of service sectors and vice versa:

e they will be treated no less favourably than their New
Zealand counterparts in similar circumstances.

e there will not be any restriction in the form of
limitations on foreign capital, number of service
providers or operations, value of service transactions,
number of persons employed, types of legal entity or
joint venture requirements.



o ABYEA UM H AR B AL S 5 K FERT S A
55 b 7 B A 0 2 — 28 BTt

ClihsE ) RE Jb 7 W MR 05 B (13 R oA 22 146 1% il
5 LR T 1) 5 B LA SR 7Y A i A O A ) 7
P B I ifE 1) DR B o A B S L A o LA
PSR (A B AT 25 - DI RS ~ W AN A
R AR 5 ~ A A s 0 45 R e B B & st~
AN RCARES ~ A AR B AR5 - A B R RS
DA K B 3 A B A s o %5 O Al L 3 B R
2 WA - MM EEREE S - BRIOREZE - Al
R E SER AL BRI EE K -

Clih e > IS ALHE — 2 9l 74 30 35 0 /il 6T 110 2~
HI > DR B IR | 2 Wt I LA - &
B~ FOBUAN A AL B ORI B 3 HAS 'R
ALENE G R - WA ERBEF AT EE
H RS - BT [R B RS — B L PR > DIHEE)
BAEB T I E1E -

e they will not be required to establish or maintain any
form of enterprise, or to be resident, in New Zealand as
a condition for the supply of cross border trade in
services.

e they will automatically enjoy more liberalisation
measures which New Zealand undertakes in its future
FTAs with other trading partners.

The CEP Agreement will secure better business
opportunity and greater certainty for Hong Kong service
providers and the services they provide in a wide range of
service sectors in the New Zealand market. They
encompass sectors of Hong Kong's traditional priority,
such as maritime transport services, logistics and related
services, audiovisual services and various business
services such as accounting, auditing and bookkeeping
services, computer and related services, management
consulting  services and services incidental to
manufacturing. They also include areas such as education
services, medical services, testing and certification
services, environmental services, innovation and
technology, and cultural and creative industries.

The CEP Agreement also includes a set of robust
disciplines on domestic regulation. It ensures that
measures affecting trade in services are transparent,
administered in a reasonable, objective and impartial
manner, and do not become unnecessary barriers to trade.
Besides, recognising that education is an area of mutual
interest, the two sides have agreed to enter into an
arrangement to promote cooperation in this field.
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@ Movement of Business Persons

The CEP Agreement includes commitments of Hong
Kong and New Zealand in respect of movement of
business persons.  Without compromising legitimate
immigration control, business persons of the two
economies in the categories of business visitors,
intra-corporate transferees, and installers or servicers in
specified service sectors will be granted temporary entry
into Hong Kong and New Zealand under favourable
conditions. Coupled with the streamlined and transparent
immigration procedures agreed by the two sides, the CEP
Agreement would further facilitate movement of business
persons between Hong Kong and New Zealand.

@ Investment

Hong Kong and New Zealand have been maintaining
a very good investment relation over the years. With a
view to further enhancing bilateral investment flows, the
two economies have agreed to negotiate an Investment
Protocol to the CEP Agreement. The investment
negotiations will cover elements aim to enhance the
promotion and protection of investments between the two
economies, including non-discrimination, fair and
equitable treatment, full protection and security, etc. The
resulting Investment Protocol will help facilitate mutual
investment flows and expand economic activities in both
places.
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@ Measures to Improve Business Environment

The CEP Agreement also contains provisions to
minimise the use of trade remedies, promote competition,
ensure effective protection of intellectual property rights,
and facilitate access to each other's government
procurement markets. It also provides for enhanced
cooperation and reduced barriers to business in respect of
customs procedures, technical barriers to trade, and
sanitary and phytosanitary measures. Commitments and
cooperation in these areas will facilitate, directly and
indirectly, trade and investment flows between Hong Kong
and New Zealand. They also create a more transparent
and predictable business environment, benefiting both
economies.

@ Electronic Commerce

The CEP Agreement establishes a set of shared
principles and a framework for cooperation and
consultation between Hong Kong and New Zealand on
electronic commerce. The two sides have agreed to
maintain an open trading environment for the free flow of
information and services. E-government initiatives will
also seek to reduce barriers to trade.
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~urrner informarion

Further information on the CEP Agreement, including its
full text, can be found on the following website:
www.tid.gov.hk/english/hknzcep

For enquiries on the CEP Agreement, please contact:
Trade and Industry Department

Tel: 2398 5594

Email: enquiry@tid.gov.hk
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